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Following Japan’s rice shortage and subsequent high prices in summer 2024, prices have continued
to soar, despite the arrival of the new domestic crop and record imports. In January 2025, the Ministry
of Internal Affairs and Communications (MIAC) "'’ reported the retail price for a 5-kilogram bag
of rice rose to 4,051 yen, up 77 percent from a year ago, and the highest price since at least 2000. In

addition, in January, the Ministry of Agriculture, Forestry and Fisheries (MAFF) “*2) reported the

wholesalers” ") purchase price also rose to the highest price since 1990, at 25,927 yen, per 60

kilograms. While food prices, in general, have been on the rise due to inflation “**’ in Japan, rice

prices have gone up more sharply than other staples "%’ like noodles and bread.

Japan’s 2024 rice shortage was the result of a number of factors, including historically low stocks,
as well as an unforeseen spike ™% in demand as consumers were prompted to panic buy more rice
than usual following a series of typhoons, an earthquake, and a government warning of a potential
large-scale earthquake. Inaddition, MAFF noted increased consumption due to high levels of foreign
tourists. In August 2024, in response to empty supermarket shelves, some prefectural governments
called for the release of government reserved rice to provide relief to the shortage. At that time,
MAFF did not release government reserves, noting the arrival of the new fall crop in September would
stabilize supplies and prices; however, lower prices have not realized.

TET)

The Government of Japan (GOJ) stores approximately one million MT in rice reserves to

prepare for crop failure, natural disasters *®’ | or other emergencies. On February 14, MAFF
announced the release of 210,000 MT of reserved rice to improve distribution, and therefore, curb
high retail prices. This is the first time the GOJ has released rice reserves for a non-disaster or
harvest-related issue since the reserve program was launched in 1995. Since the launch of the

government rice reserve system, there have been no release of reserved rice in response to poor

harvests; however, rice reserves were released following earthquakes in 2011 and 2016.

MAFF stated the goal of the release of the reserved rice is to normalize distribution in the market and

disincentivize ™"’ people from holding additional volume, subsequently causing high retail "'



prices. The release of 210,000 MT equates to about 37 percent of Japan’s monthly rice consumption
and 3 percent of Japan’s yearly rice consumption. MAFF Minister has stated that MAFF could release
additional quantities if the situation does not improve. MAFF will hold a bidding ™*'"  for the initial
release of 150,000 MT on March 15 and will decide the second and subsequent biddings based on the
future market situation. MAFF expects the rice will be delivered to the successful bidders “*'? in
mid-March or later, while reserved rice will not begin to appear in supermarkets and other stores before
the end of March. In the first bid, MAFF will release rice from both the 2023 and 2024 crops, with
50,000 MT coming from the 2023 crop and 100,000 MT from the 2024 crop. MAFF stated the price

of rice from the 2023 crop is cheaper than the 2024 crop rice.
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Hi#iL : United States Department of Agriculture (USDA), Foreign Agricultural Service, GAIN Reports, “Continued
High Prices for Japanese Table Rice Leads to High Import Demand and Release of Government Emergency

Rice Supplies” 2025 ($ffr, —HhekZy)
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